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Mayora Indah 

Long road to recovery  

Waning sales recovery momentum 

We expect MYOR’s revenue growth to hover around 9%/10% for FY22/FY23 due 

to a slower domestic demand recovery. Despite the reopening of GT channel, we 

expect domestic sales to grow by 8.2%% this year (vs.12% in FY21) given 

shrinking purchasing power for mid-low segment in domestic market (57% of sales) 

caused by price spikes in both consumer goods and utilities related. To cater for 

weaker purchasing power environment, MYOR to focus on key SKU’s such as Slai 

Olai, Roma Malkist, Gilus and Torabika and also launched affordable new products 

under the key brands. As for export market (43% of sales), given the currently 

manageable covid-19 cases in Philippines (the biggest market for MYOR’s export), 

we see that demand pick up starting Mar22 onwards (after covid-19 restrictions 

before that). This should allow export sales to grow 10% YoY in FY22.  
 

The unrelenting pressure on its input cost 

Prices of MYOR’s raw materials remains on an uptrend in recent months. The key 

items (i.e. sugar, CPO, wheat, cocoa) have increased by 8%, 28%, 45%, and 5% 

YTD, respectively. Despite selective ASP adjustment in 3Q21 (at 3-4%), MYOR’s 

4Q21 GPM plunged to 5-yr low at 22% (vs. 29% 4Q20). In the current rising cost 

environment, we expect MYOR’s margin to continue to trend lower as competition 

remains tight, while further price adjustment might impact MYOR’s overall market 

share. We revised down our GPM assumptions to 23.5% in FY22 (from 29% 

previously).   
 

Freight cost continues to impact its operating margin 
Based on historical precedent, MYOR will likely cut its adspend to maintain 

profitability during rising input costs. With selective adspend reduction, we can 

expect MYOR’s A&P to sales at 11% in FY22F (down from 13% in FY21). However, 

we are still cautious about the current rising freight cost, as export sales contribute 

43% of FY22 sales (Note that MYOR’s coffee products are sold to Philippines 

market – 2nd biggest market share in mixed instant coffee segment). Current higher 

freight costs should result in MYOR’s OPM hovering around 6.1%/5/8% in 

FY22/FY23F (vs. ard 12% in FY15-20).  
 

Downgrade to SELL with TP of IDR1,200/sh (from IDR2,900 

previously)  

We revised down our earnings FY22/23F assumptions by 49%/44% due to 

adjustment in raw materials costs and higher expected freight costs. We expect 

muted EPS growth of 7%/8% in FY22/23F. Our TP of IDR1,200 is derived from 

21x (below -1 STD of 5-yr mean) of FY22 EPS (IDR57/share). MYOR currently 

trades at 28x of FY22F P/E 

FY-ending Dec. (IDR bn) 2020A 2021A 2022F 2023F 2024F 

Sales (IDR) 24,477 27,905 30,302 32,593 35,058 

OP (IDR) 2,831 1,772 1,895 1,978 1,980 

EBT (IDR) 2,684 1,550 1,663 1,780 1,815 

NP (IDR) 2,061 1,187 1,270 1,377 1,419 

EBITDA (IDR) 3,563 2,616 2,806 2,962 3,043 

OP margin (%) 12 6 6 6 6 

ROE (%) 20 11 11 12 12 

EPS (IDR) 92 53 57 62 63 

chg. (%, YoY) 4 (42) 7 8 3 

BPS (IDR) 492 497 500 530 558 

DPS (IDR) 31 54 32 35 36 

PE (x) 17 30 28 26 25 

PB (x) 3 3 3 3 3 

 

 

12M rating SELL (Downgrade) 

12M TP IDR 1,200 
(prev. IDR 2,900)   

Downside 24% 
 

Stock Data 

JCI (20 April ) 7,227 

Stock price (20 April, IDR) 1,580 

Market cap (IDR Bn) 35,326 

Shares outstanding (Mn) 22,358 

52-week high/low (IDR) 2,790/1,485 

6M avg. daily turnover (IDR Bn) 9.46 

Free float (%) 15.6 

Major shareholders (%)  

Unita Branindo 33 

  

  

Performance 

 1M 6M 12M 

Absolute (%) -5.7 -37.1 -36.4 

Relative to JCI (%) -9.2 -42.0 -48.0 

 

MYOR share price  

 

 
Source: Bloomberg 
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Table 1. Change of assumptions   

 

 

 

Source: KISI 

 

 

Fig 2.  MYOR quarterly sales     Fig 3.  MYOR quarterly GPM  

 

 

 
 

Source: Company data, KISI 
 
 

  

Source: Company data, KISI 

 

Fig 4. Raw material index 2019 = 100     Fig 5. MYOR quarterly operating expenses     

 
 
 

 

 
  

Source: Company data, KISI 

  

Source: Company data, KISI 
 

 

OLD NEW % OLD NEW %

Revenue 26,105     30,302    16% 31,097    25,188    -19%

Gross profit 7,571       7,126      -6% 8,715      5,428      -38%

GPM 29% 24% 28% 22%

Operating profit 3,849       1,895      -51% 3,459      1,978      -43%

OPM 15% 4% 11% 8%

Net profit 2,486       1,270      -49% 2,437      1,377      -44%

NPM 10% 4% 8% 5%

2022F 2023F
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Fig 6.  MYOR quarterly EBIT YoY%    Fig 7.  MYOR P/E (x)     

 

  

 
 

Source: Company data, KISI 
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Key financial data 

FY-ending Dec. 2020A 2021A 2022F 2023F 2024F 

per share data (IDR)      

EPS 92 53 57 62 63 

BPS 492 497 500 530 558 

DPS 31 54 32 35 36 

Growth (%)      

Sales growth (2.2) 14.0 8.6 7.6 7.6 

OP growth (10.8) (37.4) 6.9 4.4 0.1 

NP growth 3.7 (42.4) 7.0 8.4 3.1 

EPS growth 3.7 (42.4) 7.0 8.4 3.1 

EBITDA growth (5.2) (26.6) 7.3 5.5 2.7 

Profitability (%)      

OP margin 11.6 6.4 6.3 6.1 5.6 

NP margin 8.4 4.3 4.2 4.2 4.0 

EBITDA margin 14.6 9.4 9.3 9.1 8.7 

ROA 11.9 7.1 7.3 7.6 7.4 

ROE 19.9 10.7 11.4 12.0 11.7 

Dividend yield 1.2 2.2 2.0 2.2 2.3 

Dividend payout ratio 33.2 101.7 56.4 56.4 56.4 

Stability      

Net debt (IDR bn)      

Int.-bearing debt/equity (%)      

Valuation (X)      

PE 17 29 28 26 25 

PB 3 3 3 3 3 

EV/EBITDA 16 14 13 14 15 

 

Cash flow  

FY-ending Dec. (IDR bn) 2020A 2021A 2022F 2023F 2024F 

C/F from operating 3,716 1,042 627 957 2,285 

Net profit 2,831 1,772 1,895 1,978 1,980 

Depreciation 732 844 911 984 1,062 

Amortization 785 (102) (1,581) (1,388) (180) 

Net incr. in W/C (586) (339) (366) (374) (363) 

Others (47) (1,134) (232) (243) (215) 

C/F from investing (1,111) (948) (1,027) (1,110) (1,200) 

CAPEX (634) (659) (1,027) (1,110) (1,200) 

Decr. in fixed assets      

Incr. in investment      

Net incr. in intangible assets      

Others (477) (289)    

C/F from financing (1,866) (871) (1,207) (717) (777) 

Incr. in equity (219) 1,214 - - - 

Incr. in debts (772) (1,769) - - - 

Dividends (685) (1,207) (1,207) (717) (777) 

Others (109) (394) - - - 

C/F from others      

Increase in cash 739 (776) (1,606) (870) 309 

 

Income statement  

FY-ending Dec. (IDR bn) 2020A 2021A 2022F 2023F 2024F 

Sales 24,477 27,905 30,302 32,593 35,058 

COGS 17,178 20,982 23,177 25,188 27,274 

Gross profit 7,299 6,923 7,126 7,406 7,784 

SG&A expense 4,468 5,151 5,231 5,428 5,803 

Operating profit 2,831 1,772 1,895 1,978 1,980 

Financial income 51 23 26 28 31 

Interest income      

Financial expense (354) (321) (288) (260) (234) 

Interest expense      

Other non-operating profit      

Gains (Losses) in associates, 
subsidiaries, and JV 

155 75 31 34 37 

Earnings before tax 2,684 1,550 1,663 1,780 1,815 

Income taxes 586 339 366 374 363 

Net profit 38 24 27 30 33 

Net profit of controlling interest 2,061 1,187 1,270 1,377 1,419 

Other comprehensive profit      

Total comprehensive profit      

Total comprehensive profit of controlling 
interest 

     

EBITDA 3,563 2,616 2,806 2,962 3,043 

 

Balance sheet  

FY-ending Dec. (IDR bn) 2020A 2021A 2022F 2023F 2024F 

Current assets 12,839 12,970 13,155 13,821 14,532 

Cash & cash equivalent 3,778 3,009 1,403 533 842 

Accounts & other receivables 6,256 6,926 9,072 9,757 10,495 

Inventory 2,805 3,034 2,681 3,530 3,195 

Non-current assets 6,939 6,948 7,063 7,234 7,421 

Investment assets      

Tangible assets 6,043 6,377 6,492 6,618 6,755 

Intangible assets 896 571 571 616 666 

Total assets 19,778 19,918 20,218 21,055 21,953 

Current liabilities 3,559 5,571 5,781 5,928 6,151 

Accounts & other payables 1,592 1,778 1,988 2,136 2,358 

ST debt & bond 854 2,068 2,068 2,068 2,068 

Current portion of LT debt 1,113 1,725 1,725 1,725 1,725 

Non-current liabilities 4,947 2,987 2,987 2,987 2,987 

Debentures 3,614 1,845 1,845 1,845 1,845 

LT debt & financial liabilities 1,332 1,142 1,142 1,142 1,142 

Total liabilities 8,506 8,558 8,768 8,915 9,138 

Controlling interest      

Capital stock 448 448 448 448 448 

Capital surplus - - - - - 

Other Reserves (8) (13) (13) (13) (13) 

Retained earnings 10,571 10,684 10,747 11,407 12,050 

Minority interest 260 241 268 298 330 

Shareholders' equity 11,011 11,119 11,182 11,842 12,485 

 



 
 
 
 

4    
 

Mayora Indah 
Company update 

Disclaimer 
 
This Research Report ("Report") is prepared by PT Korea Investment and Sekuritas Indonesia, or its subsidiaries or its affiliates ("KISI").  
 
By receiving this Report, you confirm that: (a) you have previously requested KISI to deliver this Report to you and you are legally entitled 
to receive the Report in accordance with Indonesian prevailing laws and regulations, and (b) you have fully read, understood and agreed 
to be bound by and comply with the terms of this Report as set out below. Your failure to comply with the terms below may constitute a 
violation of law.  
 
All the material presented in this Report is under copyright to KISI. This Report is strictly confidential and is for private circulation only to 
clients of KISI. This Report is being supplied to you strictly on the basis that it will remain confidential and that you will maintain its 
confidentiality at all times. None of the parts of this material, nor its contents, may be copied, photocopied, or duplicated in any form of 
by any means or altered in any way, or transmitted to, or distributed to any other party without prior written consent of KISI. 
 
This Report is based on the information obtained by KISI from sources believed to be reliable, however KISI do not make representations 
as to their accuracy, completeness or correctness. This Report is prepared for general circulation and for information purposes only and 
under no circumstances should it be considered or intended as an offer to sell or a solicitation of an offer to buy the securities referred to 
herein. KISI accepts no liability for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from the 
use of the material presented in this Report and further communication given or relied in relation to this document. 
 
This Report is intended for circulation among KISI’ clients only and does not consider any specific investment objectives, financial situation 
and the particular needs of any specific person who may receive this Report. The entire content of this Report is not and cannot not be 
construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including trading and hedging) 
relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies) covered in this 
Report. It is your own responsibility to: (a) independently evaluate the content of this Report, (b) consider your own individual investment 
objectives, financial situation and particular needs, and (c) consult your own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this Report.  
 
This report is not to be relied upon in substitution for the exercise of independent judgement. Past performance and analysis should not 
be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding 
future performance. Information, valuations, opinions, forecasts, and estimates contained in this report reflects a judgment at its original 
date of publication by KISI and are subject to change without notice, its accuracy is not guaranteed or it may be incomplete.  
 
The views expressed in this Report reflect the personal views of the individual analyst(s) at KISI about the securities or company(ies) 
mentioned in the Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance 
of KISI’ activities. KISI prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus 
based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company 
(including those covered in the Report). However, the individual analyst(s) may receive compensation based on the scope of his/their 
coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations. 
 
In reviewing this Report, you should be aware that any or all of the above activities of KISI and its officers, directors and employees, 
among other things, may give rise to real or potential conflicts of interest. KISI and its officers, directors and employees, including persons 
involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or invest in 
financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such 
issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other 
investments related thereto.  In addition, it may make markets in the securities mentioned in the material presented in this report. KISI 
may, to the extent permitted by law, act upon or use the information presented herein, or the research or analysis on which they are 
based, before the material is published. 
 
Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories 
of investors. The availability of those securities and your eligibility to invest in those securities will be subject to, among others, the 
prevailing laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the securities covered 
in this Report can fall as well as rise and an investor (including you) may get back less than invested. Future returns are not guaranteed, 
and a loss of original capital may be incurred. 
 
PT Korea Investment and Sekuritas Indonesia is Securities Company Member of the Indonesia Stock Exchange, licensed, registered and 
supervised by the Indonesia Financial Services Authority (Otoritas Jasa Keuangan). 
 
©Copyright 2019, PT Korea Investment and Sekuritas Indonesia 

 

 

 

 


