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Delta Dunia (DOID) 
Great business at a bargain valuation 
 

 DOID share price has surged 65% YTD, following its series of 

corporate actions around the end of 2021: 1) the acquisition of Downer 

EDI Limited coal mining contractor in Australia for AUD139mn, 2) 15.4% 

stakes acquisition in Asiamet Resources, and, 3) staged investments for a 

controlling stake (51%) in Asiamet Resources BKM Copper project.  

 

 Considering the ICI3 & ICI4 coal prices trajectory, we believe that DOID’s 

ASP will continue to rally ~30% higher YoY and pushes its GP margins 

closer to 20%. Assuming a 50% YoY growth in OB removal to 480mn bcm in 

2022 (driven by a new portfolio in BUMA Australia and contract extension 

from BYAN) as a base case and a considerable improvement in margins 

(given its contract price tiering which are dependent on coal price 

movement), DOID should be in-line to generate FY22 earnings of 

~USD85mn. This implies that DOID currently trades at an attractive ~3x 

FY22F PE multiples with more than 25% ROE 
 

 DOID, through its 100% owned subsidiary PT Bukit Makmur Mandiri Utama 

(BUMA), provides comprehensive services for coal concession owners such 

as overburden (OB) removal, coal mining, coal hauling, and land 

reclamation & rehabilitation. 

 

 DOID’s OB removal and coal production volume is heavily dependent on 3 

customers (i.e. Berau Coal, ADRO, and BYAN) which have long-dated 

mining contracts for the next 4-8 years. 
 

 DOID’s 2M22 operational result was 80.2mn bcm (+95% YoY) OB removal 

with 11.3mn tonnes (+31% YoY) coal delivered. 1Q22 revenue and net profit 

are expected to continue to increase further from an expected strong 4Q21 

performance. 
 

 Recent acquisitions as listed in 1st paragraph above have pushed up DOID’s 

net leverage to ~2.5x (vs. 1.7x in FY20, a 10-year low level). Its net 

leverage is expected to hover around 2x by end of the year considering 

better cash flow from operations and a decent USD150-200mn capex 

budget. We should expect DOID to continue to not distribute any 

dividends in years to come.      

 

  

 
12M rating N-R 
12M TP   

Upside  
 

Stock Data 

JCI (Mar 28) 7,049 

Stock price (Mar 28, IDR) 426 

Market cap (IDR bn) 3,672 

Shares outstanding (mn) 8,620 

52-week high/low (IDR) 484 / 230  

6M avg. daily turnover (IDR bn) 38.7 

Free float (%) 56.3 

Major shareholders (%)  

Northstar Tambang Persada Ltd  37.9 

   

  

 

 

 

Performance 

 1M 6M 12M 

Absolute (%) 5.9 36.9 (4.0) 

Relative to JCI (%p) 2.5 8.0 (13.3) 
 

 

DOID Price trend  

 
Source: Bloomberg  
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 2017A 2018A 2019A 2020A 9M21A 

Sales (USD mn) 764.6 892.5 881.8 601.7 596.7 

GP (USD mn) 225.1 215.6 142.6 52.0 81.1 

OP (USD mn) 171.7 163.9 88.4 19.7 43.4 

NP (USD mn) 46.7 75.6 20.5 -23.4 -16.1 

EBITDA (USD mn) 286.6 299.3 246.3 174.3 149.4 

Net debt (USD mn) 501.5 628.7 613.5 456.5 516.6 

OP margin (%) 22.5 18.4 10.0 3.3 7.3 

ROE (%) 30.8 34.5 7.6 -8.6 0.0 

Dividend yield (%) 0.0 0.0 0.0 0.0 0.0 

EPS (USD)  0.0057   0.0093   0.0025   (0.0029)  (0.0020) 

chg. (%, YoY)  19.6   72.8   (74.0)  NM   NM  

BPS (USD)  0.0217   0.0321   0.0344   0.0324   0.0304  

DPS (USD)  -     -     -     -     -    

PE average (x) 9.5 4.1 8.5 - - 

PB average (x) 2.5 1.2 0.6 0.8 - 

EV/EBITDA average (x) 3.4 3.2 3.4 4.2 - 
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Fig 1.  DOID’s fee (per tonne) vs GP margin  Fig 2.  DOID’s OB removal & strip ratio 

 

 

 

 

Source: Company, KISI 

  

Source: Company, KISI 

 

Fig 3.  DOID’s 9M21 mining contracts by customers  Fig 4.  DOID’s existing contracts (per end of Sep2021) 

 

 

 

 

Source: Company presentation, KISI 

  

Source: Company presentation, KISI 

Note: (I) Life of mine contract 

 

Fig 5.  DOID’s net gearing trend  Fig 6.  DOID’s PE band 

 

 

 

 

Source: Company, KISI 

  

Source: Bloomberg, KISI 

  

 (15.0)

 (10.0)

 (5.0)

 -

 5.0

 10.0

 15.0

 20.0

 25.0

 1.5

 1.7

 1.9

 2.1

 2.3

 2.5

 2.7

 2.9

1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21

GP margin - (R)

Fee per t - (L)
(USD) (%)

 -

 1.0

 2.0

 3.0

 4.0

 5.0

 6.0

 7.0

 8.0

 9.0

 -

 10.0

 20.0

 30.0

 40.0

 50.0

 60.0

 70.0

 80.0

 90.0

 100.0

1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 2M22

OB removal - (L)

Strip ratio - (R)
(mn bcm) (x)

9.7 

7.6 
6.9 

4.3 

2.8 
2.4 2.2 

1.7 
2.1 

 -

 2.0

 4.0

 6.0

 8.0

 10.0

 12.0

2013 2014 2015 2016 2017 2018 2019 2020 9M21

(x)



 

 
 
 
 

 
PAGE 

2 
   

 
 

Delta Dunia Tbk 
Call notes 

Disclaimer 
 

This Research Report ("Report") is prepared by PT Korea Investment and Sekuritas Indonesia, or its subsidiaries or its affiliates ("KISI").  

 
By receiving this Report, you confirm that: (a) you have previously requested KISI to deliver this Report to you and you are legally 
entitled to receive the Report in accordance with Indonesian prevailing laws and regulations, and (b) you have fully read, understood and 

agreed to be bound by and comply with the terms of this Report as set out below. Your failure to comply with the terms below may 
constitute a violation of law.  
 
All the material presented in this Report is under copyright to KISI. This Report is strictly confidential and is for private circulation only to 

clients of KISI. This Report is being supplied to you strictly on the basis that it will remain confidential and that you wil l maintain its 
confidentiality at all times. None of the parts of this material, nor its contents, may be copied, photocopied, or duplicated in any form of 
by any means or altered in any way, or transmitted to, or distributed to any other party without prior written consent of KISI. 
 
This Report is based on the information obtained by KISI from sources believed to be reliable, however KISI do not make representations 

as to their accuracy, completeness or correctness. This Report is prepared for general circulation and for information purposes only and 
under no circumstances should it be considered or intended as an offer to sell or a solicitation of an offer to buy the securities referred to 
herein. KISI accepts no liability for any direct, indirect and/or consequential loss (including any claims for loss of profit) arising from the 
use of the material presented in this Report and further communication given or relied in relation to this document.  

 

This Report is intended for circulation among KISI’ clients only and does not consider any specific investment objectives, financial situation 
and the particular needs of any specific person who may receive this Report. The entire content of this Report is not and cannot not be 
construed or considered as an offer, recommendation, invitation or solicitation to enter into any transaction (including trading and hedging) 

relating to the securities, other financial instruments, and other form of investments issued or offered by the company(ies) covered in this 
Report. It is your own responsibility to: (a) independently evaluate the content of this Report, (b) consider your own individual investment 
objectives, financial situation and particular needs, and (c) consult your own professional and financial advisers as to the legal, business, 
financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this Report.  

 
This report is not to be relied upon in substitution for the exercise of independent judgement. Past performance and analysis should not 
be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding 
future performance. Information, valuations, opinions, forecasts, and estimates contained in this report reflects a judgment at its original 
date of publication by KISI and are subject to change without notice, its accuracy is not guaranteed or it may be incomplete.  

 
The views expressed in this Report reflect the personal views of the individual analyst(s) at KISI about the securities or company(ies) 
mentioned in the Report and the compensation of the individual analyst(s), is, or will be directly or indirectly related to the performance of 
KISI’ activities. KISI prohibits the individual analyst(s) who prepared this Report from receiving any compensation, incentive or bonus 

based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company 
(including those covered in the Report). However, the individual analyst(s) may receive compensation based on the scope of his/their 
coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.  
 

In reviewing this Report, you should be aware that any or all of the above activities of KISI and its officers, directors and employees, 
among other things, may give rise to real or potential conflicts of interest. KISI and its officers, directors and employees, including 
persons involved in the preparation or issuance of this report, may, to the extent permitted by law, from time to time participate or invest 
in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit business from such 

issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other 
investments related thereto.  In addition, it may make markets in the securities mentioned in the material presented in this report. KISI 

may, to the extent permitted by law, act upon or use the information presented herein, or the research or analysis on which they are 
based, before the material is published. 
 

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all 
categories of investors. The availability of those securities and your eligibility to invest in those securities will be subject to, among others, 
the prevailing laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the securities 
covered in this Report can fall as well as rise and an investor (including you) may get back less than invested. Future returns are not 

guaranteed, and a loss of original capital may be incurred. 
 
PT Korea Investment and Sekuritas Indonesia is Securities Company Member of the Indonesia Stock Exchange, licensed, registered and 
supervised by the Indonesia Financial Services Authority (Otoritas Jasa Keuangan). 

 
©Copyright 2019, PT Korea Investment and Sekuritas Indonesia 

 

 

 

 

 

 

 


